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Abstract:

This article argues that a developing
country’s economic growth rate
depend not on innovation but on
foreign advanced technology -
embodied capital goods imports.
Also, this paper presents a new
approach “technological learning“ to
analyzing the role of trade in capital
goods in promoting industrialization
process of developing countries.
This approach can explain how fast
late industrializing economies “the
Rest” are catching -up the income
and technological level of developed
ones. Furthermore, The experience
of trade openness and technology
transfer through capital goods
imports of the successful Chinese
economy could be a role model that
allows other developing contries to
achieve sustained high economic
growth.

Keywords: Capital Goods Imports,
Economic Growth, Technological
Learning, Developing Countries,
China.
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